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Brem Holding Berhad (66756-P)

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirement of the Malaysia Securities Exchange Berhad.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the financial year ended 31 March 2003.

The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the most recent annual financial statements.

2.
Qualified audit report


There was no qualification on the preceding annual financial statements.

3.
Seasonal or cyclical factors

The businesses of the Group are not affected by seasonal or cyclical factors.

4.
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting the Group for the financial period ended 31 December 2003.

5.
Changes in estimates

There were no material changes in the estimates used for preparation of the interim financial report.

6.
Issuance or repayment of debts and equity securities 


The Company increased its issued and paid up capital from RM73,281,856 to RM73,749,856 during the quarter by an allotment of 468,000 new ordinary shares of RM1 each under the Brem Group Employee Share Option Scheme at the option price of RM1 per share. 


As at 31 December 2003 a total of 4,255,000 options shares remained unexercised as follows:

· 3,915,000 options shares at option price of RM1.00

· 340,000 options shares at option price of RM1.16


Save as disclosed above, there were no other issuances and repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares during the financial period ended 31 December 2003.

7.
Dividend paid

A first and final dividend of 5% less tax amounting to RM2,652,043 in respect of the financial year ended 31 March 2003 has been paid on 23 December 2003.

8. Segment reporting






Business Segments

	
	Civil engineering & construction
	Property development
	Property investment & investment holding
	Water supply & services
	Elimination
	Consolidated

	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	

	External
	47,788
	34,256
	4,364
	18,548
	-
	104,956

	Inter-segment
	16,128
	-
	   962
	-
	(17,090)
	-

	Total revenue
	63,916
	34,256
	5,326
	18,548
	(17,090)
	104,956

	
	
	
	
	
	
	

	RESULT
	
	
	
	
	
	

	Segment results
	7,523
	  8,216
	1,928
	6,702
	    (852)
	23,517

	Finance
	
	
	
	
	
	 (2,444)

	Share of results of

  associated companies
	
	
	
	
	
	    154

	Taxation
	
	
	
	
	
	  (6,208)

	Minority interest
	
	
	
	
	
	  (4,894)

	Net profit for the period
	
	
	
	
	
	 10,125




Geographical Segments

	
	Revenue from external customers by geographical market

	
	

	Malaysia
	86,408



	Papua New Guinea
	18,548



	
	104,956





Income statement items of foreign subsidiary companies are translated into Ringgit Malaysia at average rate of exchange throughout the financial period.



The average rates used in the translation are 1 Kina equal to RM 1.0983.

9.
Valuation of property, plant and equipment

Property, plant and equipment of the Group are stated at cost less accumulated depreciation/amortisation and impairment loss, if any.

10.
Events subsequent to the end of the financial period

Subsequent to the end of the financial period ended 31 December 2003, the Company issued an additional 480,000 ordinary shares of RM1 each under the Brem Group Employee Share Option Scheme as follows:

· 390,000 ordinary shares at option price of RM1.00

· 90,000 ordinary shares at option price of RM1.16

11.
Changes in the composition of the Group
There were no changes in the composition of the Group for the financial period ended 31 December 2003.

12.
Contingent Liabilities


The details of Group contingent liabilities are as follows:

	
	RM’000

	Guarantees given to financial institutions in favour of third parties


	          769       

	Guarantees given to financial institutions for credit facilities granted to a subsidiary company


	          891

	
	       1,660


ADDITIONAL INFORMATION REQUIRED BY MSEB LISTING REQUIREMENTS

13.
Taxation

The taxation for the current quarter and financial period to date are as follows:-





 Current Quarter             Current Financial

                                                                                                    Period To Date

	
	RM’000
	
	RM’000

	Malaysia taxation
	   916
	
	4,487

	Foreign taxation
	   644
	
	1,721

	
	1560
	
	6,208


      The relationship between the tax expenses and accounting profit are as follows:-

	
	RM’000

	Profit before tax
	21,182


	  5,931

	     115

	     162

	  6,208



Tax at the statutory rate of 28%


Higher foreign tax rate


Others

Tax expenses                                                                      

14.
Sale of unquoted investments and /or properties
 There were no sales of unquoted investments and/or properties in the current quarter and financial period-to-date.

15.
Purchase/Disposal of quoted securities

 
There was no purchase or disposal of quoted securities in the current quarter and financial period-to-date.

16.
Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

17. Group borrowings

The tenure of group borrowings classified as short and long term categories are as follows :

	
	RM’000

	Long term
	36,276

	Short term
	27,735

	
	64,011

	
	

	Secured
	          34,993

	Unsecured
	           29,018

	
	         64,011


18.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarter report.

19.
Material litigation

There are several suits which involve claims against the Company and subsidiary companies. In the opinion of the directors and solicitors, the pending litigation involving the Group will not result in material losses to the Group.

20.
Comparison with preceding quarter results

The revenue has improved slightly compared with the preceding quarter, however the profit before taxation is lower due to higher operating costs and share of loss from associated companies.

21.
Review of performance

The Group has performed better than the preceding financial year corresponding period and registered an improved revenue and profit before taxation of RM105.0 million and RM21.2 million respectively due to increase of contract works and sales of properties.

22.
Prospects for the current financial year
      The gradual recovery of the property sector and easier access to end-financing facility with the historically low interest rate would inevitably continues to stimulate property purchasing activities, the management is optimistic that the Group performance will improve for the current financial year. 

23.
Variance of actual profit from forecast profit

(a) The Company did not issue any profit forecast during the financial period.

(b) The Company did not issue profit guarantee to any parties.

24.
Dividends

No dividend has been declared in respect of the financial period ended 31 December 2003

25.
Earnings per share 


Basic earnings per share


Basic earnings per share for the current financial period to date are calculated by dividing the net profit attributable to the shareholders by the weighted average number of ordinary shares in issue. 



 31/12/2003          
31/12/2002

Net profit for the period (RM’000)



    10,125
         4,639


Weighted average number of ordinary shares
73,362,400
73,241,856


Basic earnings per share (sen) 
              13.8
            6.3


Diluted earnings per share


The calculation of diluted earnings per share for the current financial period to date is consistent with the calculation of basic earnings per share while giving effect to all dilutive potential of ordinary shares that are outstanding during the financial period. 









         31/12/2003
31/12/2002

Net profit for the period (RM’000)



    10,125
      N/A


Weighted average number of ordinary shares (basic)
73,362,400
      N/A


Adjustment for Employee Share Option Scheme
     673,433
      N/A


Weighted average number of ordinary shares (diluted)
74,035,833
      N/A

Diluted earnings per share (sen)
   13.7
N/A

By Order of the Board

Chow Chooi Yoong

Company Secretary

Kuala Lumpur

27 February 2004

